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Research on the Impact of Government Subsidies on Enterprise Investment Efficiency

Zeyu Zhao
Jinan University, Guangzhou, Guangdong, 050000, China

Abstract: Government subsidies, as a direct means of government participation in market activities, play an important role
in macroeconomic regulation and adjustment of social resource allocation. Therefore, based on the impact of macroeconomic
policies on micro enterprises and corporate governance, this paper attempts to study the specific correlation between
government subsidies and enterprise value enhancement. Considering that existing research has overlooked the relationship
between government financial subsidies and corporate investment efficiency in China’s unique institutional context, this paper
systematically examines the impact of government subsidies on corporate investment behavior using non-financial companies
listed on the Shanghai, Shenzhen, and Beijing A-shares from 2010 to 2021 as samples. Research has found that government
subsidies can affect the investment effectiveness of enterprises and have varying degrees of impact on different types of
enterprises. Specifically, government subsidies can alleviate insufficient investment by enterprises, while also exacerbating
overinvestment by businesses. This impact is more significant in non-state-owned enterprises.
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REV 16186 8.990978E+05 3.982096E+06 -1.148569E+04 2.016556E+05 1.615023E+08
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F 3 HMIEEIZMEIAL R
Full Sample |_over/l_underz=0 State-owned Enterprise Non state-owned Enterprises
(a) (b) (a) (b) (a) (b) (a) (b)

SUB 0 . 0002#xx 0.0000#xx 0.0013#x 0.0000#xx 0.0209% 0.0107= 0.0000##= 0.0000s#=
MANAGER 0.7599 0.1405 0.4544 0.6520
A 0.0191#= 0.0001##x 0.7865 0.0009#+x
Growth 0.8247 0.5410 0.7095 0.4452
Fd 0.9099 0.2157 0.027 1% 0.2997
LEV 0.8172 0.6319 0.2294 0.4046
ROA 0.9689 0.6409 0.0502+ 0.5943
CF 0.8497 02714 0.3310 0.7580
BM 0.9797 0.0030#xx 0.0706+ 0.0226+*
AGE 0.9387 0.0159#= 0.6997 0.9256
year 0.9450 0.9457 0.3855 0.2388 0.5152 0.3947 05421 0.5309
industry 0.9165 0.9093 0.0169 0.0336+

F 0.5312 05725 2.3562 2.6920 2.8034 1.8603 13.955 4.0908
R-squared 0.0009 0.0013 0.0099 0.0151 0.0011 0.0039 0.0026 0.0041
N 16186 16186 6368 6368 5279 5297 10907 10907

Note: The table shows the coefficient of each variable, ***, **, * represent the coefficient is significant at 1%, 5% and 10% significance level respectively.
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