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Abstract: Financial innovation is undoubtedly a key driving force for the vigorous development of the financial industry. In
today’s fast-moving economic environment, financial innovation can inject new vitality into the financial market and bring a
rich variety of products and services. It can not only improve the efficiency of the operation of the market, but also strongly
promote economic growth. However, we must be soberly aware that while financial innovation brings many benefits, it may
also trigger various potential risks. Risk management has become an indispensable concomitant factor in the process of
financial innovation. There is a close relationship between financial innovation and risk management. This paper will deeply
analyze the basic theories of financial innovation and risk management, and comprehensively examine the existing problems
in the current financial field. Through in-depth analysis of the problem, we will actively explore practical solutions, hoping to
provide solid theoretical support and practical guidance for the sustainable development of the financial industry, and promote
the financial industry to move forward steadily.
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