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Overinvestment, Management Shareholding and Stock Price Crash Risk
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Abstract: This paper selects A-share listed companies in Shanghai and Shenzhen stock exchanges from 2012 to 2021 as the
research object, empirically analyzes the impact of over investment on the risk of future stock price crash, and analyzes the
impact of managerial ownership on the relationship between the two through grouping regression. The results show that over

investment has a significant positive impact on the risk of future stock price crash, and the impact is sustainable and long-term.

Managerial ownership has a moderating effect on the relationship between the two.
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K2 IERFSRMARENEX RHEIFER

(1) (2)
VARIABLES
NCSKEWi,t DUVOLI,t NCSKEWi,t DUVOLIi,t
0.681%*%* 0.655%* 0.450%* 0.262%*
OVERINVi,t-1
(4.213) (3.015) (3.651) (2.115)
0.072 0.069
LEVi t-1
(0.838) (1.288)
0.033 0.033
DTURNi,t-1
(0.772) (1.213)
-2.189% -1.564%%*
Sigmai,t-1
(-4.272) (-4.348)
0.081*#% 0.0527%#%
Reti,t-1
(7.255) (6.585)
-0.128 -0.135
C_Scorei,t-1
(-0.485) (-0.753)
0.275% 0.201%*
ABACCit-1
(1.825) (1.983)
-0.041%* -0.043% %%
Sizei,t-1
(-2.329) (-3.557)
0.855%#% 0.437%#%
ROAi,t-1
(5.535) (4.678)
0.015%#* 0.009%#*
MBi,t-1
(3.655) (3.093)
[HOLDi,t-1 0.072* (1.910) 0.058** (2.585)
FHOLD;I,t-1 -0.145%%% (-2.773) -0.086%* (-2.385)
Year YES YES
Industry YES YES
0.655* 0.768%#%* 0.683%* 0.754%*
Constant
(1.801) (2.654) (1.766) (2.856)
Observations 11453 11453 11313 11313
2 a 0.0713 0.0722 0.0726 0.0737
F 25.585 25.136 23.568 24.175
e FESA tGEHE; *p < 0.1, **p < 0.05, **p <0.01, KF,
RIEEERBEXNAEXRBATYUEHNERER
EHER LA EHERH L EIRA
VARIABLES - - - -
NCSKEWi,t DUVOLI,t NCSKEWi,t DUVOLI,t
0.280 0.004 0.726%* 0.614%%*
OVERINVi,t-1
(1.213) (0.016) (2.126) (2.815)
-0.062 -0.010 0.201%* 0.158%**
LEVi t-1
(-0.514) (-0.113) (1.878) (2.013)
0.053 0.042 -0.012 0.012
DTURNi,t-1
(0.765) (0.876) (-0.043) (0.514)
-2.325%k% -1.756%#% 2. 115%%* -1.655%
Sigmai,t-1
(-3.472) (-3.863) (-2.891) (-3.338)
0.071%#* 0.049%#* 0.096%** 0.065%#%
Reti,t-1
(5.871) (5.795) (5.892) (4.651)
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ETRE R LR BRI LR
VARIABLES
NCSKEWi,t DUVOLIt NCSKEWi,t DUVOLIt
0.210 -0.043 -0.506 -0.123
C_Scorei,t-1
(0.301) (-0.143) (-0.965) (-0.897)
0.208 0.067 0.456* 0.415%*
ABACCi,t-1
(0.201) (0.415) (1.710) (2.455)
-0.023 -0.035* -0.065%* -0.089% %
Sizei,t-1
(-0.810) (-1.901) (-2.555) (-3.355)
0.802%%* 0.567%%* 0.872% %% 0.425%%*
ROAI,t-1
-3.875 -2.790 -3.568 -3.321
0.020%* 0.010* 0.015%* 0.011%*
MBI, t-1
(2.645) (1.913) (2.430) (2.532)
0.094%* 0.101%** 0.098* 0.070*
IHOLDi,t-1
(1.920) (2.456) (1.790) (1.921)
-0.162%* -0.135%* -0.090 -0.058
FHOLDi,t-1
(-2.200) (-2.089) (-1.345) (-1.021)
Year YES YES
Industry YES YES
0.324 0.655 0.903* 0.680%**
Constant
(0.569) (1.561) (1.890) (2.112)
Observations 5802 5802 5651 5651
2 a 0.0893 0.0789 0.0613 0.075
F 13.931 13.356 12.450 12.675

MR 3 WRIEEE, AIDE e B E R R flE
Al T EEREET S AR RN IEARSG, (HiZ
FRRMH AT EEHEERRIOIRN AL, SRS
BEER AR ARG IEARSS, B BITE 5% A1 1% 1Y
GAT/KCP EBE . X—ERIIE T AEE, (Ri% H2a
SEGEIE, fofiik H2b RYGESL . X—IR A ATELE
TEFEREHER SR, M T nE K Hazin
FERZIIRLA

4 IfEtE

4.1 FEKEOH

K TR A e, ISR O, R —
A R AR O A S . BTARIRFS BRI, B
FENSER = AT, BB RS FErr AR, R
JBEAN HR R ASS BARAME  18 SR Jo— BATRPRVE A as
B TIE . WFFas S BB R R B B LA ik,
TS, LSRR B s R Al
A2 T ERENEERZE

TA TS B AL U5 AT T AR, e R A
ERETE . EFaT, Bl s TR 2 &
BRI R, AR, TRl TE S AR (5) 15k
ZRBrRAN O BT, MR TERAS T, [T
GhE AR IR R

218

5MHRERERTR

T SGEEY 2012—2021 FF[EFEE A B LA B AR
R, ORGSR R 2RI R, H5IA
EHERIX AR, FRGEReT: OdERETE
VAR ARG T2 EAES . ROAZFER IR RIREAITF
1, EFHER e IE A TR RIS B Pk,
HERGXEINEE . MINE B RRE—ERER, B AR
RBEERIRER A= o BEAN, IZIE SN A RS AR A
Qe E T E R IR N, LI EHEERE
FEBIIRI A, I B2 HIEARSG ; R e
I, BTSN AR EHATE, BTSRRI —
TERERE SRR BT 5 AV BN R XS 2 AT < 2 o

X ER: O —PEBEATAEL, B fEe
FHE ., MENRARASHIE., SO EEENRE, I
FOTEFEEIETE . SIS TR E, P EEEER
BRBGHA TN IE M Rt . @RI, @i
PRERTEANHLA, WS H T KSR AL, BRI
HERHIBFEMER A TNE . IR T ERUE), BB
B, LFEEE S A TR AR, SRR
HFAFHIAR AN E, BOEBIRTR. @REaEEHER
B, NI RS B R A IR OR . TH R
EE, HEREEEES ARG L. OIRANEETT, W%
WE BT, MR ORI G FRM:, B RS



MEERE6E511H

ISSN: 2661-3735(Print); 2661-3743(Online)

HUH, R BT E ot MU o
S -

(1]

(2]

TLATF VPAEAT Al B0 S IR0 B 28 UGS [T R 2%,
2015(8):141-158.

kR MRS o B SR AR RS —— R T2 5055
[ 82 0[1].2021(10):101-109.

TLEFF 25 BT M S B RG] 10 7577 57,201 5,34
(12):97-111.

TELL 25, T NS B R SR A XSG ] AR R A 42
B AR, 2018(3):23-32+158-159.

LA ZERUE, R VK. 22 KR SR B R [I]. 51T 5,
2018(1):68-74.

MO . TipiEs SR AR——kE SR B
FIWEIIEE[T]. A R K2 47,2016(12):53-64.
(EATHL KB A SR S B XU AR5 0]
A £=3111,2019(21):3-6.

FACE, B 3 R B SR 2 R AR R S e B S B A AR

FEXES[I)EFRIERL 2015(2):45-57+187.

[9] Jensen M C. Agency Costs of Free Cash Flow, Corporate Finance,
and akeoers[J]. The American Economic Review,1986,76(2):
323-329.

[10] Chen J, H Hong, J C Stein. Forecasting Crashes: Trading Volume
Past Returns, and Conditional Skewness in Stock Prices[J]. Journal
of Financial Economics,2001(61):345-381.

[11] Kim J B, Z Wang, L Zhang. CEO Overconfience and Stock Price
Crash Risk[J]. Contemporary Accounting Research,2016,33(1):
412-441.

VEZ RN Sk (1979-), 4, REVLAMEZA, B,
RIFH%, MEMSEE ST AERENTR .

BREHE : 1830 A 2021 F{LHERE FAE S RFAI T
TE “EHE R EN RN AR XS ENm” (TTE 45
20218JA2267 ) By BEHERF AR o

219



