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Mechanism, Mode and Function of Bank-guarantee Interaction
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Nanjing Agricultural University, Nanjing, Jiangsu, 210095, China

Abstract: Credit rationing is a widespread phenomenon in the rural financial market, the most important reason for which lies
in the high-risk characteristics of agricultural production and its dispersion resulting in higher default risks. This paper tries to
explore the specific role of agricultural insurance in breaking the dilemma of credit rationing in rural areas, and systematically
combs through the literature on the interaction between banks and insurance companies, and comes to the following
conclusions: Agricultural insurance and agricultural credit can interact positively through information sharing, risk sharing,
and the provision of credit collaterals, so as to improve the willingness of financial institutions to extend credit and satisty the
borrowing needs of farmers, and then to increase the economic benefits of different farmers, and realize the sustainable and
healthy development of agricultural economy. In this way, they can increase the economic income of different farmers and
realize the sustainable and healthy development of the agricultural economy.
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