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Does the Marriage Housing Loan Lead to the Consumption Stickiness of Rural Households? —
Verification Based on the Extended OLG Model

Junjie Miao

Agricultural University of Nanjing, Nanjing, Jiangsu, 210095, China

Abstract: In socio-economic development, rural households exhibit a unique phenomenon of consumption stickiness, where
consumption levels do not increase in tandem with income growth, and the growth rate of the consumption rate tends to
stabilize. Analysis through an extended Overlapping Generations (OLG) model reveals that high marriage housing loans have
become a key factor inhibiting the growth of consumption among rural households, weakening the positive effect of income
growth on consumption and leading to the formation of consumption stickiness. Meanwhile, influenced by Becker’s theory of
time preference, families that prefer boys or already have boys are more inclined to reduce current consumption to prepare for
future needs under the pressure of housing loans, further exacerbating the phenomenon of consumption stickiness.
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