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Research on Financial Risk Prevention of Public Institutions from the Perspective of Internal
Control by

Tang Chonghui
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Abstract: As fiscal management reforms deepen, the integrity and transparency of financial operations within
public institutions have come under increasing scrutiny. Internal control has emerged as an irreplaceable pillar in this
transformation—not only as a framework for safeguarding fiscal discipline, but as a proactive defense against systemic
risks. Yet many public sector entities continue to grapple with fragile systems and diluted process enforcement, leaving
them vulnerable to inefficiencies and mismanagement. What’s needed is a fundamental restructuring of their financial risk
prevention architecture, rooted in the logic of internal control. This study unpacks the core causes of financial risk within such
institutions through the lenses of control environment, risk assessment, control activities, and information communication. It
offers a structured set of countermeasures aimed at reinforcing governance capacity and securing the responsible use of public
funds.
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