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A Study on the Impact of Anti—-Involution Policies on Stock Returns in the Chemical Industry

He Siyu
Shanghai University, China Shanghai 200444

Abstract: From the perspective of the current Producer Price Index (PPI) compared with historical data, the current
chemical industry cycle has lingered in the bottom range for a long time, and the short-term improvement in the demand
side is relatively limited. Against this backdrop, anti-involution policies will drive the chemical industry into a new stage of
development. This paper aims to explore the impact of anti-involution policies on the stock returns of the chemical industry.
It will select 10 representative stocks in the chemical industry, use the return data from June 2023 to June 2025, and based on
the Difference-in-Differences (DID) model, compare whether there are significant differences in the abnormal stock returns
between large enterprises and small enterprises in the chemical industry after the implementation of anti-involution policies.
The study finds that after the implementation of the policies, large enterprises in the chemical industry can obtain more excess
returns than small enterprises; however, the return gap between the two tends to narrow continuously as the policies are
implemented. This paper intends to confirm that anti-involution policies have an impact on the stock returns of the chemical
industry, so as to provide references for investors in asset allocation.
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