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Research on the Impact of R&D Investment on Corporate Performance

Yuan Guanqun
Shanghai University, China Shanghai 200444

Abstract: This study takes A-share manufacturing listed companies in Shanghai and Shenzhen stock markets from 2019
to 2021 as the research objects to empirically examine the impact mechanism of R&D investment intensity on corporate
comprehensive performance. By constructing a two-way fixed effects model and introducing product competitiveness and
financial stability as mediating and moderating variables respectively, this paper systematically analyzes the short-term effects
and long-term value of R&D investment.The research results show that R&D investment intensity has a significantly negative
correlation with the current return on total assets (ROA), indicating that short-term R&D investment may have an inhibitory
effect on performance due to occupying working capital, increasing uncertainty, and squeezing resources of other business
segments. Further analysis reveals that product competitiveness plays a partial mediating role in the relationship between
R&D investment and performance, while financial stability significantly moderates this relationship. The robustness test
verifies the reliability of the conclusions by replacing the explained variable.Finally, this paper suggests that enterprises should
rationally view the long-term nature of R&D investment, allocate resources reasonably in combination with their own financial
conditions and operating objectives, and alleviate the short-term negative effects by improving R&D capabilities and project
management levels, so as to provide theoretical references and practical implications for realizing sustainable innovation.
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