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Research on the Impact of Fintech on the Credit Risk of Listed Commercial Banks in China
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Abstract: In recent years, with economic development, fintech has played a key role in promoting the transformation of
commercial banks and enhancing their risk management capabilities. As a core component of China's financial system,
commercial banks shoulder the important responsibility of optimizing resource allocation and maintaining financial stability.
However, their non-performing loan ratio remains at a relatively high level, and the pressure of credit risk is significant. This
paper takes the data of A-share listed commercial banks from 2013 to 2022 as samples, uses the bidirectional fixed effects
model to analyze the impact of financial technology on bank credit risk, and conducts robustness and endogeneity tests by
replacing the explained variable with the explanation variable lagging by one period. Research shows that the development of
fintech can significantly reduce the credit risks of commercial banks. Heterogeneity tests revealed that this effect significantly
differed among banks with different property rights natures . Based on this, banks should strengthen the construction of
technical infrastructure and the cultivation of fintech talents. Regulatory authorities need to improve the policy framework and
reasonably guide the development of fintech.
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