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Research on the Impact of ESG on Corporate Value Assessment and Integration Pathways
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Pearl River College, Tianjin University of Finance and Economics, China Tianjin 301811

Abstract: This paper aims to explore feasible ways to integrate ESG (Environmental, Social, and Governance) factors into
the income approach for valuing enterprises. It first systematically explains the transmission mechanisms through which
ESG affects enterprise value via traditional financial variables such as revenues, costs, and expenses. Further, the study
identifies three key challenges when incorporating ESG factors into the income-based valuation of enterprises: the temporal
limitations of traditional valuation models, the limitations in quantifying and standardizing non-financial ESG information,
and constraints in professional capabilities and resources. Finally, it proposes a targeted ESG-oriented valuation integration
approach, providing theoretical reference and practical guidance for valuation practices.
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