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Research on Financial Risks of New Energy Vehicle Enterprises: A Case Study of BYD
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Abstract: The new energy vehicle (NEV) industry is growing rapidly amid mounting competition, making financial
risks a decisive factor for corporate sustainability. Benefiting from global energy transition and China's dual carbon
goals, China's NEV sector has secured a substantial share of global auto sales, with competition intensifying alongside
accelerated development. As a leading global multinational, BYD has seen its financial stability significantly impacted
by these industry dynamics, necessitating an in-depth analysis of its financial risks. Drawing on modern capital structure
theory, risk management principles and control theory, this paper first identifies BYD's key financial risks, then builds
a tailored analytical framework aligned with current policies and industry traits. It assesses the company's operational
risks, debt repayment pressure, profitability and cash flow via financial indicator analysis and classic risk assessment
models, and explores the root causes of these risks by integrating internal and external environmental factors. Finally,
the paper proposes targeted strategies, including optimizing capital structure, strengthening inventory and accounts
receivable management, and enhancing technology transfer efficiency.
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