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Empirical Analysis of the Impact of Monetary Policy Changes on Futures Prices
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Abstract: Using data from China's futures market from 1990 to 2024 as a sample, this paper focuses on the impact of
monetary policy changes on futures prices. Monetary policy tools are categorized into quantitative (represented by M2,
the money supply) and price-based (represented by the DRR, the deposit reserve ratio of large deposit-taking financial
institutions). The Wind Commodity Price Composite Index (CI) is selected as a proxy variable for futures prices. Through
methods such as the VAR model and impulse response analysis, the study empirically examines the mechanisms by which
these two types of monetary policy tools affect futures prices. The findings reveal that price-based monetary policy (deposit
reserve ratio) has a more significant and immediate impact on futures prices, while the effects of quantitative monetary policy
(money supply) exhibit a lag and are relatively weaker.
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