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Abstract: Since 2019, China has implemented a personal income tax system based on comprehensive and classified
income. This paper, against the backdrop of the preferential tax policy for annual lump-sum bonuses, examines the
practical reasons and significance for the continuation of this policy. It focuses on analyzing key issues in individual
income tax planning through case studies, as well as the differences in individual income taxes for taxpayers under
different tax calculation methods. This study provides practical suggestions for individual income tax planning. It
not only has practical significance for effectively reducing taxpayers' individual income taxes and increasing their
disposable income but also offers references for policy improvement.
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