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Dilemmas and Prospects for Refining Local Legislation on Water Rights Trading: A Case
Study of Zhangye City

Zheng Xiaodong

Law School, Hexi University, China Gansu Zhangye 734000

Abstract: Heihe River Basin is a typical arid inland river basin in China. Zhangye City, located in the middle reaches
of the basin, has long faced pressing challenges, including high agricultural water consumption, increasingly stringent
water allocation constraints, and mounting ecological protection pressures downstream. Building upon its designation as
a pilot area for water-saving society construction, Zhangye has gradually developed an institutional framework centered
on initial water rights allocation, total volume control, quota-based management, water rights certificates, tradable water
tickets, and participation by water user associations. After years of implementation, this system has played a positive
role in ensuring compliance with inter-regional water allocation requirements in the Heihe Basin, regulating irrigation
district water use, and improving agricultural water-use efficiency. However, several shortcomings have emerged,
including the low legal hierarchy of local regulations, insufficiently detailed trading rules, limited market orientation,
and a relatively underdeveloped ecological compensation mechanism.Focusing on these issues, this paper analyzes the
operational dynamics of Zhangye's water rights trading system and proposes recommendations for further improvement,
particularly in terms of legal coherence, refinement of trading rules, enhanced grassroots participation, and the
establishment of an effective ecological compensation scheme.
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